
THE SECTION 7003 
PAYMENT FORMULA

Impact Aid Program



AGENDA

The IAGS Payment History Page

7003(b) Basic Support Calculation

7003(d) Children with Disabilities Calculation

Other Payments and Adjustments

Payment Schedule

Online Resources



IAGS
PAYMENT 
HISTORY

• View payment vouchers

• Check the status of outstanding 
receivables and payment blocks



FINDING YOUR PAYMENT HISTORY 

The Batched Payments block is on the right side of the 
Home page, under the 7002 Application Status block.

Click 

Here

$ 



THE IAGS PAYMENT HISTORY PAGE

PROGRAM TYPE

(SECTION 7002, 7003(B), 
ETC.)

FEDERAL FISCAL YEAR AMOUNT APPROXIMATE DATE OF 
PAYMENT



VIEWING A VOUCHER
Recent vouchers 
can be accessed 
from the Batched 
Payment block on 
the Home page.

All vouchers 
available in IAGS on 

Payment History 
page for FY 2021 

and forward.



VOUCHER INFORMATION

Federally Connected Membership

Average Daily Attendance (ADA)

Weighted Student Units (WSU)

Local Contribution Rate (LCR)

Maximum Basic Support Payment (Max. 
BSP)

Learning Opportunity Threshold

Payment Proration



CATEGORIES OF FEDERAL CONNECTION

Tip: Hover over the blue question marks on the 

voucher for more information



MEMBERSHIP ELIGIBILITY CONSIDERATIONS

An LEA is eligible to be paid for categories 
F and G if its has at least 10% or 1,000 in 

Average Daily Attendance.

“F” Children: 

Civilian Parents ONLY 
Living on Federal 
Land (not Indian 

Lands or Low Rent 
Housing)

“G” Children: 

Civilian Parents ONLY 
Working on Federal 

Land

Based on your membership, 

the IAGS grant application will 

tell you how many students 

you need in these two 

categories to be eligible for 

payment.



SECTION 
7003(B)

Basic Support Payment Calculation



BASIC SUPPORT FORMULA - SUMMARY

Each step involves 

MULTIPLICATION, and 

the multiplier will be in the 

top section of your 

voucher, directly under the 

amount paid.



STEP 1: AVERAGE DAILY ATTENDANCE

Membership
Attendance 

Ratio
ADA



THE ATTENDANCE RATIO

If multiplied by 100, represents the percentage of the LEA’s total enrollment 
attending school on a given day

State Attendance Ratios posted online

 https://impactaid.ed.gov/resources/ 

 Under General Information

If your LEA’s attendance ratio is higher than the state rate, you may report 
your own on your application.  You have two options:

 Actual average daily attendance for the prior school year

 Sampled average daily attendance for the prior school year

https://impactaid.ed.gov/resources/


FINDING THE ATTENDANCE RATIO TYPE
On your voucher, click on “Additional Information” to see that section.



CALCULATING ADA



STEP 2: WEIGHTED STUDENT UNITS

ADA Weight WSU



WEIGHTED STUDENT UNITS



STEP 3: MAXIMUM BASIC SUPPORT PAYMENT

WSU LCR
Max 
BSP



THE LOCAL CONTRIBUTION RATE

Represents the LEA’s share of overall educational cost

Greater of the available options:
 Half of the national average of per pupil expenditures
 Half of the state average of per pupil expenditures
 Local Contribution Percentage
 Generally Comparable District

Data is obtained from the National Center for Education Statistics and lags by three 
years (e.g., we use expenditures from FY 2022 to calculate FY 2025 Impact Aid 
payments)

Find the option your LEA is receiving under Additional Information



THE LOCAL CONTRIBUTION RATE



STEP 4: LEARNING OPPORTUNITY 
THRESHOLD

Max 
BSP

LOT
LOT 

Payment



CALCULATING THE LEARNING OPPORTUNITY 
THRESHOLD

LOT % =

Membership % 
+ 

TCE %

Membership % =

Total Eligible 
Federally 

Connected 
Children

/
Total Membership

X
100

TCE % =

Total Max BSP
/

Total Current 
Expenditures

X
100

*Cannot exceed 100%, or 1

The LOT is unique to each grantee and cannot exceed 100%.



CALCULATING THE LOT PAYMENT

COLOR KEY

Green: Relates to TCE %

Black: Relates to Membership %

Blue: Relates to LOT %



“SMALL LOT” DISTRICTS

Receive a LOT of 0.4, or 40% 

LEA’s per pupil expenditures are less 

than State or National per pupil 

expenditures

Have fewer than 1,000 students in Average 

Daily Attendance and a LOT less than 40%



STEP 5: PRORATED PAYMENT

Lot 
Payment

Payment 
Proration

Prorated 
Payment



CALCULATING THE PRORATED PAYMENT



U . S .  D EP AR T M EN T  O F  ED U C AT I O NU . S .  D EP AR T M EN T  O F  ED U C AT I O N

FINAL PAYMENT – RATABLE INCREASE

 When we have enough appropriated funds to pay a 100% proration, we add a 
“ratable increase” to each eligible LEA’s LOT percentage until we have expended 
all funds.

 Still true: an LEA’s LOT percentage may not exceed 100%.

 Example: For FY 2023, we were able to add 4% to each LEA’s LOT with the final 
payment.

For FY 2023, an LEA 
with a LOT percentage 
of 30% received a final 

payment calculated 
with a 34% LOT.

For FY 2023, an LEA 
with a LOT percentage 
of 98% received a final 

payment calculated 
with a 100% LOT.



SECTION 
7003(D)

Children with Disabilities Payment 
Calculation



FORMULA INPUTS 
CHILDREN WITH DISABILITIES (7003(D))

Average Daily 
Attendance (ADA)01 02

03 04

Membership

Weighted Student 
Units (in the law)

CWD Rates



ONLY CHILDREN WITH AN ACTIVE IEP, 
WHO ARE MILITARY-CONNECTED OR 

WHO LIVE ON INDIAN LANDS, 
GENERATE AN ADDITIONAL PAYMENT 

FOR CHILDREN WITH DISABILITIES 
UNDER 7003(D).



CWD PAYMENT FORMULA



STEP 1: AVERAGE DAILY ATTENDANCE

Membership
Attendance 

Ratio
ADA



AVERAGE DAILY ATTENDANCE



STEP 2: WEIGHTED STUDENT UNITS

ADA Weight WSU



CALCULATING WEIGHTED STUDENT UNITS



STEP 3: CWD RATE

WSU
CWD 
Rate

CWD 
Payment

The CWD Rate is determined by totaling all LEA’s eligible CWD WSU, and dividing the funds 

appropriated for CWD equally among them.



CALCULATING THE CWD PAYMENT



OTHER 
PAYMENTS 

AND 
ADJUSTMENTS

Late Applications

Heavily Impacted Payments

Hold Harmless under 7003(e)

Overpayments and Offsets



REDUCTIONS FOR LATE PAYMENTS

 Applications submitted 
within 60 days after the 
application deadline are 

assessed a 10% penalty on 
all payments arising from 

the late application.



7003(E) HOLD HARMLESS

 If your LEA’s final calculated basic 
support payment dropped by more 
than 20% when compared to your 

final basic support payment for the 
prior fiscal year, Section 7003(e) 

guarantees the LEA a percentage of 
your prior year basic support 

payment.

The final payment voucher for the FY 
will show your 7003(e) hold harmless 

increase, if applicable, and whether the 
LEA is in year 1, 2 or 3 of the 

calculation.

90% of prior year 
payment for the 

first year the LEA 
experiences a 

20% drop

85% of prior year 
payment if 

another 20% drop 
happens the 

following year

80% of prior year 
payment if 

another 20% drop 
happens for a 

third year in a row



HEAVILY IMPACTED VOUCHERS

The payment calculated under 
Basic Support 7003(b)(1) at the 

current proration, as usual

The Heavily Impacted 
Maximum payment calculation 

under 7003(b)(2)

Second prior year ADA with 
7003(b)(2) payment weights

7003(b)(2) Local Contribution 
Rate

Heavily Impacted Prorated 
Payment, applying the same 
proration as the 7003(b)(1) 

payment



OVERPAYMENTS (RECEIVABLES) AND 
OFFSETS

Sometimes data adjustments can result in a calculated payment 
that is lower than the funds the district has already received for 

the fiscal year.

 Voucher Will Show

Payment history page will give status of outstanding receivables 
and how much debt is remaining.  After an overpayment is 

processed, subsequent vouchers will show the amount 
subtracted, or “offset,” to repay the debt.

Application data 
is changed

New calculated 
payment is $3

District has been 
paid $5

District receives 
a voucher for a 
($2) payment

$2 is subtracted 
from district’s 

next payment(s)

The Current 

Calculated Payment

The Amount the LEA Has 

Already Received

The Difference As a 

Negative Payment



7003 TYPICAL PAYMENT ORDER
(WHEN FINAL APPROPRIATED FUNDS RECEIVED IN QUARTER 1 OF FY)

Continuing Resolution 

Continuing Resolution 

7003(b) and (d) 
Initial Payment

• Usually paid 
with a 50% 
proration 
because we 
have a 
Continuing 
Resolution 
(CR)

• Early 
payment 
requests first

7003(b) and (d) 
Interim Payment

• Made when 
we have a 
final 
appropriation 
for the entire 
fiscal year

• Usually 90% 
proration, 
depending on 
timing and 
amount of 
funds

7003(b) GCD 
Adjustment

7003(b)(2) 
Adjustment

7003(b) and (d) 
Final Payment

• When all data 
for every 
application is 
final

• Within 6 
months after 
fiscal year 
ends

• Includes 
7003(e) Hold 
Harmless 
payment

7007 (Formula Construction) 
Initial

• Summer of even numbered 
fiscal years

• For Heavily Impacted LEAs 
and LEAs with at least 50% of 
their membership living on 
Indian lands or with a parent in 
the uniformed services

7007 (Formula Construction) 
Final

• After closing 7003

Some years are atypical! 

For the latest payment news, 

check the announcements on 

https://impactaid.ed.gov or sign 

up for our listserv to get 

announcements in your inbox.

https://www.gao.gov/blog/what-continuing-resolution-and-how-does-it-impact-government-operations
https://www.gao.gov/blog/what-continuing-resolution-and-how-does-it-impact-government-operations
https://impactaid.ed.gov/
https://t1.info.ed.gov/lp/ImpactAidsubscribe
https://t1.info.ed.gov/lp/ImpactAidsubscribe


Request an early payment for a 7003 application:

Request a payment block:

PAYMENT REQUESTS IN IAGS

1. Navigate to 
the application 
by clicking the 

child button 
under 7003 
Application 

Status.

2. Click the 
Request Early 

Payment button 
on the top right 
of the screen.

3. Enter the date 
by which you 

need your initial 
payment and 

provide a brief 
explanation of 
the reason you 
need funds by 

that date.

4. Click the 
Submit Request 

button.

1. Navigate to 
your LEA’s 

Payment History 
page by clicking 
the $ button in 
the Batched 

Payments block 
on the Home 

page.

2. Click the 
Request 

Payment Block 
button on the top 

right of the 
screen.

3. Choose the 
date you would 
like the payment 

block the end 
and the fiscal 
year for which 

you would like to 
block your 
payments.

4. Click the Send 
To Review 

button.



 https://impactaid.ed.gov/resources/#payments

PAYMENT RESOURCES ONLINE

Cheat 
sheets

Calculating a 7003 Maximum Basic Support Payment

The Learning Opportunity Threshold

Small District LOT eligibility

The Children with Disabilities formula

Spreadsheet 
to estimate 
next year’s 
Impact Aid 
payment

Enter a 50% proration to estimate your first payment, or 90% to show the total amount you are likely to 
get during the school year

Use the LCR and TCE from the current year (on your vouchers) when calculating an estimate of the next 
year’s payments

All other necessary information is on the application submitted in January

Remember that the 7003(e) Hold Harmless prevents you from being paid less than 80% of what you 
received in the prior fiscal year, as long as you have enough children to be eligible for a payment.

https://impactaid.ed.gov/resources/#payments


IMPACT.AID@ED.GOV

IMPACT AID PROGRAM

202-260-3858

IMPACT.AID@ED.GOV

https://impactaid.ed.gov

QUESTIONS?

Visit impactaid.ed.gov to sign up for our listserv, get survey 

resources (sample source check & PPS forms), learn about 

regulations, and see upcoming webinars!

Email your analyst for more information

mailto:IMPACT.AID@ED.GOV
https://impactaid.ed.gov/
https://t1.info.ed.gov/lp/ImpactAidsubscribe
https://impactaid.ed.gov/resources/
https://oese.ed.gov/offices/office-of-formula-grants/impact-aid-program/impact-aid-section-7003-payments-for-federally-connected-children/legislation-regulations-and-guidance/
https://impactaid.ed.gov/iap_staff/
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